OREGON HEALTH AUTHORITY
Public Health Division
Oregon Medical Marijuana Dispensary Program

In the matter of the registration of:

STIPULATED SETTLEMENT ORDER

Cascade Medicinal, DBA Front Ave LLC,
MMD # 92491

L. The Oregon Health Authority (OHA), Medical Marijuana Dispensary Program is
responsible for enforcing the law related to the registration of dispensaries. ORS 475.314(10), OAR
333-008-1275.

2. OHA issued a Notice of Proposed Revocation to Cascade Medicinal, MMD # 92491,
on May 26, 2015, incorporated by reference.

3. Cascade Medicinal appealed the Notice of Proposed Revocation on May 28§, 2015.

4. Cascade Medicinal and OHA desire to settle this matter. Cascade Medical has been
fully advised of its rights to notice and a contested case hearing under the Administrative
Procedures Act (Oregon Revised Statutes chapter 183), and fully and finally waives all such rights
and any rights to appeal or otherwise challenge the Notice of Proposed Revocation, or this
Stipulated Settlement Order, except as provided in paragraphs 5.3.

5. Cascade Medicinal and OHA agree to resolve this matter by entry of this Stipulated
Settlement Order, subject to the following conditions:

5.1 Cascade Medicinal shall pay a civil penalty for the following violations in the
following amounts for a total civil penalty of $3,900.00:

e Failure to notify OHA of change, OAR 333-008-1080(1)(d) and (e) — Severity Level (SL) 3:

$300

Failure to maintain Secretary of State Registration, OAR 333-008-1100 —SL 4: $200

Failure to comply with security requirements, OAR 333-008-1140(1) and (5)(b)— SL 1: $500

Failure to comply with alarm system requirements, OAR 333-008-1150—-SL 1: $500

Failure to comply with video surveillance requirements, OAR 333-008-1600 to 333-008-

1180 —SL 1: $500

Permitting unauthorized on-site consumption, OAR 333-008-1200(1)(b)- SL 1: $500

e Failure to keep marijuana on-site at the facility and failure to account for inventory, OAR
333-008-1230—- SL 1: $500

e Unauthorized transfer of useable marijuana, OAR 333-008-1245(2)(b) — SL 2: $400
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¢ Submitting false or misleading information to OHA, OAR 333-008-1260(1)(b) and OAR
333-008-1260(1)(c) — SL 1: $500

Payment of the civil penalty must be received by OHA within ten days of Cascade Medicinal
signing this Order. Payment shall be sent to the Oregon Health Authority, Medical Marijuana
Dispensary Program, P.O. Box 14116, Portland, Oregon 97293.

5.2 If Cascade Medicinal, DBA as Front Ave LLC or under any other name, Kevin
Clayville or any other PRF operating a dispensary on behalf of Cascade Medicinal, or Ronald
Hampton owner of Cascade Medicinal is found, by OHA, to be in violation of any rule classified as
a severity level 1 or 2, at any location, Cascade Medicinal agrees that its registration at any and all
dispensary locations shall be revoked.

5.3  If OHA determines that Cascade Medicinal or any of the other entities or individuals
described in paragraphs 5.2 are in violation of any rule classified as a severity level 1 or 2, as
specified in paragraph 5.2, OHA must provide notice of this fact to Cascade Medicinal and explain
its right to contest the violations, including the right to a contested case hearing where the only issue
will be whether Cascade Medicinal was in violation of a rule identified in the notice. Cascade
Medicinal shall have no right to contest the violations in the Proposed Notice of Revocation or the
provisions of this Order.

5.4 I, under paragraphs 5.3 Cascade Medicinal does not appeal the notice of violation or
OHA prevails in a hearing, Cascade Medicinal agrees that its registration is revoked and neither it,
any subsequent owner, nor Kevin Clayville or Ronald Hampton may apply to register a dispensary
anywhere in the state for five years from the date of the revocation order, or act as the PRF of any
dispensary registered under ORS 475.314.

5.5.  The terms of this Order apply to any subsequent owner of Cascade Medicinal.

5.6  Cascade Medicinal agrees that OHA may make this Order public.

5.7  OHA will withdraw the Notice of Proposed Revocation in a separate order once the
civil penalty is received.

6. This Order shall remain in effect for one year from the date this Order is signed by

OHA.
Dated: Z.; 7%/ cao/s %\/Z%\/\

Steven A Wagner MPH
Adminisfrator, Center for Heal
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